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Preamble

This Dividend Distribution Policy has been
prepared in compliance with the provisions of
paragraph (b) of Article Nine of the Corporate
Governance Regulations issued by the Board of the
Capital Market Authority (CMA) pursuant to
Resolution No. (8-16-2017) dated 16/05/1438H
corresponding to 13/02/2017G, based on the
Companies Law issued by Royal Decree No. M/3
dated 28/1/1437H, as amended by CMA Board
Resolution No. 8-5-2023 dated 25/6/1444H
corresponding to 18/1/2023G, based on the
Companies Law issued by Royal Decree No. M/132
dated 01/12/1443H, and in accordance with the
Company's Articles of Association, which stipulate
that the Board of Directors must establish a clear
policy regarding the distribution of share dividends
in a manner that serves the interests of the
shareholders and the Company, in accordance with
the Company's Articles of Association.

This policy aims to clarify the mechanisms adopted
by the Company regarding the distribution of
dividends to shareholders, their announcement, and
the date of their disbursement. Through the
implementation of this policy, the Company seeks
to achieve a balance between the interests of the
Company and its shareholders, without
contradicting the provisions and instructions
stipulated in all relevant laws and regulations.

Article One: Definitions

The following words and phrases shall have the
meanings set forth opposite each of them, unless the
context otherwise requires:

CMA: Capital Market Authority.

Policy: Dividend Distribution Policy of Saudi
Advanced Industries Company.

Corporate Governance Regulations: The
Corporate Governance Regulations issued by the
Board of the Capital Market Authority (CMA)
pursuant to Resolution No. (8-16-2017) dated
16/05/1438H corresponding to 13/02/2017G.
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Company: Saudi Advanced Industries Company.

Board of Directors or Board: Board of Directors
of Saudi Advanced Industries Company.

General Assembly: An assembly formed by the
shareholders of the Company pursuant to the
provisions of the Companies Law and the
Company's Articles of Association.

Articles of Association: The Articles of
Association of Saudi Advanced Industries
Company.

Interim Dividends: Dividends distributed on a
quarterly or semi-annual basis from distributable
profits.

Shareholders: Any shareholder in Saudi Advanced
Industries Company.

Shareholders' Register: The shareholders' register
prepared and maintained by the Depository Center,
which includes the names of shareholders, their
nationalities, places of residence, share numbers,
and records all transactions related to the shares
issued by the Company.

Article Two: Dividend Distribution

1. The General Assembly shall determine the
percentage to be distributed to shareholders from
the net profits after deducting reserves, if any. A
shareholder shall be entitled to their share of the
profits in accordance with the General Assembly
resolution regarding the distribution of dividends
to shareholders or the Board of Directors
resolution regarding the distribution of interim
dividends. The resolution shall specify the
entitlement date and the distribution date.

2. The Company may, at any time, distribute
dividends to its shareholders, whether on a
quarterly, semi-annual, or annual basis, from
distributable profits, in accordance with the audited
or reviewed financial statements and in accordance
with the controls, procedures, and regulations
issued by the competent authorities.
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3. A shareholder shall not be obligated to
return the dividends distributed to them, even if the
Company incurs losses in subsequent periods.

4. The Company may avoid mandatory
reserves and other reserves, taking into account the
controls, procedures, and regulations issued by the
competent authorities in this regard.

5. The Board shall implement the General
Assembly resolution regarding the distribution of
dividends to the registered shareholders who own
the shares on the entitlement date, within the
statutory period from the dividend entitlement date
specified in the General Assembly resolution or the
Board of Directors resolution regarding the
distribution of interim dividends. The dividends to
be distributed shall be paid to the shareholders at the
place and times determined by the Board of
Directors.

Article Three: Distribution of Interim Dividends

First: The Company may distribute dividends to its
shareholders after fulfilling the following
requirements:

- The General Assembly authorizes the Board to
distribute interim dividends by a resolution that is
renewed annually.

- The Company has good and consistent
profitability.

- The Company has reasonable liquidity and can
reasonably predict its profit levels.

- The Company has sufficient distributable profits,
according to the latest reviewed financial
statements, to cover the proposed dividends, after
deducting any dividends distributed and capitalized
from those profits after the date of these financial
statements.

Second: The distribution of dividends shall be
charged to the accumulated retained earnings from
previous years or distributable reserves formed
from profits, or both. The Company shall ensure
consistency and regularity in the method and
percentages of distributing regular periodic
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dividends that are decided to be distributed to
shareholders on their due dates.

Third: The Company shall disclose to the CMA
and the public immediately and without delay upon
making decisions to distribute interim dividends.

Article Four: Distributable Profits

1- Distributable profits shall consist of the net
income for the fiscal year, less all amounts
allocated to the reserve designated for specific
purposes in the Company's Articles of
Association (if any) or amounts that must be
allocated to reserves formed by the General
Assembly, plus retained earnings and
distributable reserves formed from profits.

2- Distributable reserves shall include reserves
formed from profits that have not been
designated for specific purposes or for which
the purpose for which they were formed has
been canceled.

3- The item of "Difference in Nominal Value"
within shareholders' equity shall not be used in
distributing cash dividends to shareholders.

Article Five: Announcement

I- Announcement of  Interim Dividend
Distribution:

- The Company shall disclose to the CMA and the
public immediately and without delay upon
making decisions to distribute interim
dividends.

- The Company shall, upon a decision by the
Board of Directors to recommend to the General
Assembly of shareholders the distribution of
semi-annual or quarterly interim dividends,
disclose and announce this immediately on the
Tadawul website. This recommendation shall
be presented to the General Assembly for

approval.

2- Announcement of Annual Dividend
Distribution:
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- The Company shall, upon a decision by the
Board of Directors to recommend to the General
Assembly of shareholders the distribution of
annual dividends, disclose and announce this
immediately on the Tadawul website.

3- Compliance with CMA Instructions When
Announcing Dividend Distribution:

- The Company shall comply with the conditions
related to dividend distributions, as stated in the
Instructions for Company Announcements
issued by the CMA, such that the dividend
distribution  announcement includes the
following information:

- Date of the Board resolution.

- Distribution period.

- Total amount distributed.

- Number of shares eligible for dividends.
- Dividend per share.

- Dividend percentage to the nominal value of the
share.

- Entitlement date, provided that the entitlement
is for shareholders who own the shares on the
entitlement and are registered in the shareholder
registry at the end of the day specified for
entitlement.

- Distribution date (and if the distribution date is
not specified, it shall be stated that "the
distribution date will be announced later").

Article Six: Entitled Shareholders

A shareholder shall be entitled to their share of the
profits in accordance with the General Assembly
resolution or the Board of Directors resolution, as
the case may be, issued in this regard. The
resolution shall specify the entitlement date and the
distribution date. The entitlement to dividends shall
be for the owners of the shares registered in the
Company's shareholders' register at the end of the
day specified for entitlement. The dividends to be
distributed shall be paid to the shareholders at the
place and times determined by the General
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Assembly or the Board of Directors, as the case
may be, and in accordance with the instructions
issued by the competent authority.

Article Seven: Dividend Entitlement

1- A shareholder shall be entitled to their share of
the dividends in accordance with the General
Assembly resolution regarding the distribution of
dividends to shareholders or the Board of Directors
resolution regarding the distribution of dividends.
The resolution shall specify the entitlement date and
the distribution date. The entitlement to dividends
shall be for the owners of the shares registered in
the shareholders' register at the end of the day
specified for entitlement.

2- The Board of Directors shall implement the
General Assembly resolution regarding the
distribution of dividends to the registered
shareholders within fifteen (15) working days from
the dividend entitlement date specified in the
General Assembly resolution or the Board of
Directors resolution regarding the distribution of
interim dividends.

Article Eight: General Provisions

I- The Company's annual net profits, after
deducting all general expenses and other costs as
listed in its Articles of Association, shall be
distributed as follows:

- The Ordinary General Assembly, based on the
Board of Directors' proposal, may allocate a
percentage of the net profits to form a statutory
reserve dedicated to supporting the Company's
financial position.

- The Ordinary General Assembly may decide to
form other reserves to the extent that serves the
Company's interests or ensures the distribution of
stable dividends to shareholders, as much as
possible. The said Assembly may also deduct
amounts from the net profits to establish social
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institutions for the Company's employees or to
support existing institutions.

- A percentage (to be discussed by the Board of
Directors) of the Company's paid-up capital may be
distributed from the remaining amount to the
shareholders.

- The Board of Directors may, after obtaining
authorization from the Ordinary General Assembly,
which is renewed annually, distribute interim
dividends to the Company's shareholders in
accordance with the regulations of the competent
authority.

2- The Board of Directors shall include the
following in the annual report it prepares at the end
of each fiscal year on the Company's activities and
financial position for the elapsed fiscal year:

- The proposed method for distributing dividends.

- A description of the Company's dividend
distribution policy.

- Dividend percentages distributed to shareholders
during different periods of the fiscal year.

- The percentage of dividends proposed for
distribution at the end of the fiscal year and the total
amount of these dividends.

Article Nine: Review, Enforcement and
Publication

I- This policy shall come into effect and be
enforced from the date of its approval by the Board
of Directors.

2- The content of this policy shall be reviewed as needed
by the Board of Directors.

3- Any matter not provided for in this policy shall
be subject to the Companies Law and its
regulations, the Capital Market Authority Law and
its implementing regulations, the Company's
Articles of Association, and the resolutions issued
by the competent authorities.
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