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Introduction:

This policy has been prepared in compliance
with Article 86 of the Corporate Governance
Regulations issued by the Board of the Capital
Market Authority pursuant to Resolution No. (8-
16-2017) dated 05/16/1438H, and amended by
Resolution No. (8-5-2023) dated 06/25/1444H
based on the Companies Law issued by Royal
Decree No. (5/132) dated 12/01/1443 AH. Itis a
mandatory regulation for companies listed on
the main market, with the exception of
provisions that are indicated as indicative.

The purpose of this policy is to clarify the
appropriate disclosure methods that enable
shareholders and stakeholders to view financial
and non-financial information related to the
company, its performance and share ownership,
without discrimination, in a clear, correct,
timely, regular and accurate manner, in order to
enable shareholders and stakeholders to exercise
their rights to the fullest extent.

This policy also aims to prepare reporting
systems that include identifying the information
to be disclosed, and the method of classifying it
in terms of its nature or periodicity of disclosure.

Article No (1): Definitions

The following words and phrases shall have the
meanings shown opposite each of them:

Authority: Capital Market Authority.

Market: Saudi Stock Exchange.

Company: Saudi Advanced Industries Company.
Disclosure: Disclosing information (financial
and non-financial) of interest to all interested
and concerned parties in the company (internal
and external), and this occurs either periodically
or immediately upon the occurrence of an event
so that the information is available at the same
time to all dealers to achieve justice, efficiency
and transparency in financial transactions.
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Shareholders Assembly: An assembly formed from
the company's shareholders in accordance with the
provisions of the Companies Law and the company's
bylaws.

Day: A working day in the Kingdom - one of the
official working days.

Calendar Day: Any day, whether it is a working day
or not.

Article No (2): Commitment to Disclose Material
Developments

1- The company must disclose any material
information or developments stipulated in the rules
for offering securities and continuing obligations
issued by the Capital Market Authority and the
relevant regulations, rules and instructions.

2- Disclosure takes place by informing the Authority
and the public immediately and without delay
through the official channels specified by the
relevant authorities of any material information or
developments that fall within the framework of its
activity and are not available to the general public
and affect its assets, financial position or the general
course of its business, which may reasonably lead to
a change in the price of listed securities or
significantly affect the company's ability to fulfill its
obligations.

3- The procedures for disclosing and announcing
material information and developments shall be in
accordance with the procedures, regulations and
instructions issued by the Capital Market Authority
and the relevant regulations and instructions.

4- All material information and developments
stipulated in the rules for offering securities and
continuing obligations, rules and regulations are
confidential and the company is prohibited from
disclosing or leaking them before announcing and
providing the Authority with them.

Page 4 of 9

(002) (3, ddeud

2024-184-8 359 2024-12-25 syl wdail | delaian| § 5)15¥1 Ll 51,3 gy Asoliaadf o0 slaiel @3

i palus o JS43 Laer tomealud] doen

‘in e £ O elgw A ‘zgi @7’,3'53 Py

Lya gl Ol yeladdl e 7 LiadW a7 as Ll Ba U

LU B b uelss § Lole osmio 25>
Al 13 clagladly il lllg dalas¥lg

0939 198 sscamdly Bl PDL) IMS (o 7 La 81 068, -2
Sl lasazs @ Aoyl Slgiall M5 e sl
Sl @ i Apage skt of cleslas b aall
e 359 el Aalad dxlia Ladyae 09S5 Yg LbLAS
&1y Llas¥ aladl Sl e of JUI Laisg e of Ldgual
Bloodl saw @ s J) @255 Of Ughae Ay oSy
gl e S, 801 5,08 e Ubgmle 1l 355 of Ammyull

LelalAlL,

Sleglall e (DeWly zlad¥l clela| 0685 -3
Sleghazlly wlgllly sl iy Lyagndl @l ylazlly
13 Sladaddly dadas¥ly AW Ggudl a0 5yalall
A3l

oossailly Lyagzll clyshilly leglall aues ai -4
Byeiall CLlNly AU 3Ll 2k aclyd 3 Lol
pde Lelad) A8, a0 e Loy 2y ilollly Aalasdllg
L B! 9539 Ledlel 8 Lyl

HE

adladdly 7 Lad¥l dwbew




55 shaiall e Lallda seadl 45,30

5- Commitment to disclose any material information
or developments stipulated in Articles (79) and (80)
of the Securities Offering Rules and Continuing
Obligations issued by the Capital Market Authority
and the relevant regulations, rules and instructions.

Article No (3): Commitment to Disclosure of

Financial Information

The company shall disclose its annual financial
statements and its preliminary financial statements
for the first, second and third quarters of its fiscal
year to the Authority and the public immediately
upon approval and before publishing them to
shareholders or others.

For the purposes of this article, approval of the
financial statements shall be as follows:

1- With regard to the preliminary financial
statements: They shall be approved after being
accepted by the Board of Directors and signed by an
authorized member of the Board of Directors, the
CEO and the CFO.

2- With regard to the annual financial statements:
They shall be accepted and approved in accordance
with the provisions of the Companies Law and the
Corporate Governance Regulations.

3- The company shall disclose its preliminary and
annual financial statements through the electronic
systems designated for this purpose in the market.

4- The company must prepare and review its
preliminary financial statements in accordance with
the accounting and auditing standards approved by
the Saudi Organization for Certified Public
Accountants, and disclose them to the public within
a period not exceeding (30) days from the end of the
financial period covered by those statements.

5- The company must prepare and review its annual
financial statements in accordance with the
accounting and auditing standards approved by the
Saudi  Organization for  Certified Public
Accountants, and disclose them to the public within
a period not exceeding three months from the end of
the annual financial period covered by those
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statements. The company must disclose these
financial statements within a period not less than
(21) calendar days before the date of the annual
general assembly of the company.

6- The certified accountant or accounting firm that
audits the company's financial statements must be
registered with the Authority in accordance with the
rules for registering auditors of establishments
subject to the Authority's supervision. The company
must ensure that the certified accountant or
accounting firm that audits the financial statements
and any partner of them abides by the rules and
regulations of the Saudi Organization for Certified
Public Accountants with regard to the ownership of
any shares or securities of the company or any of its
affiliates, in a manner that ensures the independence
of the certified accountant or accounting firm and
any partner or employee in his office.

Article No (4): Annual Report of the Board of
Directors

The company must provide the Authority and
disclose to sharcholders within a period not
exceeding three months from the end of the annual
financial period a report issued by the Board of
Directors that includes the information required
under the Corporate Governance Regulations and
includes a presentation of its operations during the
last financial year, and all factors affecting its
business that the investor needs to be able to
evaluate the company’s assets, liabilities and
financial position.

Article No (5): Disclosure of Conflict of Interest
for a Board Member and a Candidate for Board

Membership

Conflict of interest for a Board Member and a
Candidate for Board Membership shall be disclosed
in accordance with the rules stipulated in the Conflict
of Interest Policy and the controls for the Company’s
business competition and dealings with related
parties, approved by the Company’s Board of
Directors.
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Article No (6): Disclosures related to governance

The
procedures and related documents by publishing
them on the company's website or any other means
according to the company's policy, including the
following:

company discloses governance policies,

1- The company's articles of association.

2- The governance guide and other related
documents.

3- The annual report of the board of directors.

4- The preliminary financial statements (quarterly)
and the final annual accounts.

5- The annual report of the audit committee.

6- Minutes of the general assemblies of shareholders
and their deliberations.

7- All advertisements published on Tadawul.

8- Any other reports or documents that the company
deems to enhance the disclosure and transparency
process and in a manner that does not conflict with
the rules and regulations.

9- Disclosing without delay any material
developments that fall within the framework of the
company’s activity and are not known to the general
public and that may affect its assets or liabilities, its
financial position, or the general course of its
business or its subsidiaries, and may reasonably lead
to a change in the price of listed securities or have a
significant impact on the company’s ability to meet
its obligations related to debt instruments.

Article No (7): Prohibition of Dealings by Board
Members and Senior Executives

1- Board Members, Senior Executives, or any
person related to any of them may not deal
in the Company’s securities during the
periods specified by the Offering Rules,
Continuing  Obligations, and relevant
regulations, rules, and instructions.
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Article No (11):
Publication

Review, Enforcement and

1- This policy shall come into effect and be
implemented from the date of its approval by the
Board of Directors.

2- This policy shall replace old policy.

3- The content of this policy shall be reviewed
periodically and its compliance with best practices
and the provisions of the Capital Market Law and its
implementing regulations shall be verified.

4- Anything not covered by a text or provision in
these regulations shall be subject to the Saudi
Companies Law and its regulations, the Capital
Market Authority Law and its implementing
regulations, the Company's Articles of Association
and the decisions issued by the competent
authorities.

5- This policy shall be published on the Company's
website to enable employees, sharecholders, the
public and stakeholders to review it.

Attachments:

1- Disclosure Form No. (0101) Copy No. (001)
for members of the Board of Directors and
Committees, and the form shall be amended in
the event of the issuance of new regulations.

2- Disclosure Form No. (0102) Copy No. (001)
for company employees and senior executives,
and the form shall be amended in the event of
the issuance of new regulations.0
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